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Management's Responsibility

The municipality's management Is responsible for the preparation and presentation of the accompanying
finencial statements in accordance with Canadian public sector accounting standards (PSAS). The
preparation of the statements necessarily includes sslecting appropriate accounting principles and
methods, and making declsions affecting the measurement of transactions in which objective judgments
and estimates by management is requirad.

In discharging Its responsibilities for the Integrity and fair presentation of the financial statements,
managerent designs and maintsins the necessary accounting, budget and other related infernal controls
to provide reasonable assurance that fransactions are approprlately authorized and accurately recorded,
that assets are properly accounted for and safeguarded, and that financlal records are properly
maintained to provide reliable information for the preparation of the financlal statements.

The councll is composed of elected officials who are not employees of the municipality. The council is
responsible for oversesing management in the performance of iis financlal reporting responsibilities.
The councit fulfils these responsibiiities by reviewing the financial information prepared by management
and discussing relevant matters with extermnal audltors. The council is also rasponsible for
recommending the appointment of the municipality's external auditors,

Baker Tilly SK LLP, an independent firm of chartered professional accountants, is appointed by the

councll to audit the financial statements and report directly to tham; theirgéport foliows. The external
alditors have full and free acesss to, and meet periodically and separafglf with, both the councll and
managament o discuss thelr audit findings. '

Reeve .-
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Independent Auditors' Report

To the Council.
R. M. of Orkney No. 244

Opinion

We have audited the financial statements of R, M. of Orkney No. 244, (the municipality), which comprise
the Statement of Financial Position as at December 31, 2024 and the Statements of Operations, Change
in Net Financial Assets and Cash Flow for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the municipality as at December 31, 2024, and results of its operations and its cash flow for the
year then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit
of the financial statements section of our report. We are independent of the municipality in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the municipality's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the municipality or to
cease operations, or has no realistic alternative but fo do so.

Council is responsible for overseeing the municipality's financial reporting process,
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Auditors' Responsibilities for the Audit of the Financial Statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and {o issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
prafessional judgment and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

= Obfain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the municipality's internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obfained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt cn the municipality's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors' report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditors’ report. However, future events or conditions may cause the
municipality fo cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
avents in 2 manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Baker Tilly SK LLP

atees i edi; S L1P
Yorkton, SK
April 17, 2025




R. M. of Orkney No. 244
RM of Orkney 244, Saskatchewan Statement 1
Statement of Financial Position as at December 31, 2024

2024 2023
(Note 17)

Assets
Financial Assets

Cash and cash equivalents - note 2 8,534,714 6,147,658

Investments - note 3 1,217,875

Taxes receivable - municipal - note 4 233,164 133,792

Other accounts receivable - note 5 223,454 229,150

Other assets - note 7 253 253
Total Financial Assets 8,991,585 7,728,728
Liabilities

Accounts payable 1,238,119 613,301

Deferred revenue - note 10 233,732 263,405

Other liabilities- note 11 817,500 817,500
Total Liabilities 2,289,351 1,694,206
Net Financial Assets 6,702,234 6,034,522
Non-Financial Assets

Tangible capital assets - schedules 6 and 7 8,433,845 8,682,209

Prepayments and deferred charges 18,846 909

Stock and supplies 978,505 460,503

Assets held for sale - note 6 3,200 3,200
Total Non-Financial Assets 9,434,396 9,146,821
Accumulated Surplus $ 16,136,630 $ 15,181,343

Accumulated surplus is comprised of:

Accumulated surplus - schedule 8

16,136,630 15,181,343

Contractual Rights - note 19
Contractual Obligations and Commitments - note 18

Approved on behalf of the council:

KDz 4

Reeve /,

The notes to financial statements are an integral
part of these financial statements.




R. M. of Orkney No. 244

Statement of Operations

For the xear ended December 31, 2024

Revenues
Tax revenue - schedule 1
Other unconditional revenue - schedule 1
Fees and charges - schedules 4 and 5
Conditional grants - schedules 4 and 5
Tangible capital asset sales - gain (loss) -
schedules 4 and 5
Investment income - schedules 4 and 5
Other revenues - schedules 4 and 5
Total Revenues

Expenses - schedule 3
General government services
Protective services
Transportation services
Environmental and public health services
Planning and development services
Recreaticn and cultural services
Utilities services
Total Expenses

Surplus {Deficit} of Revenues over Expenses
before Other Capital Contributions

Provincial/Federal Capital Grants and
Contributions - schedules 4 and 5

Surplus (Deficit) of Revenue over Expenses
Accumulated Surplus, Beginning of Year

Accumulated Surplus, End of Year

Statement 2

The notes to financial stafements are an integral
part of these financial statements.

2024 2024 2023
Budget Actual Actual
[Note 1(1)] (Note 17)
4,492,630 4,264,928 3,827,200

424,980 425,005 361,274
149,450 121,102 85,626
30,080
(  73,265)
142,760 284,504 252,514
17,150 22,855
5,248,900 5,039,424 4,549 469
633,500 582,764 520,234
529,960 575,552 494,107
5,427,100 2,923,801 2 594,370
129,750 77,646 73,885
100,000 35,438 216,798
26,000 29,469 95,085
26,540 21,592 25246
6,872,850 4,246,262 3,059,625
( 1,623,950) 793,162 589,844
644,500 162,125 0
979,450) 055,287 580,844
15,181,343 15,181,343 14,591,499
$ 14,201,893 $ 16,136,630 $ 15,181,343
5




R. M. of Orkney No. 244

Statement of Change in Net Financial Assets Statement 3

For the xear ended December 31i 2024

2024 2024 2023
Budget Actual Actual
[Note 1(t)] {Note 17)
Surplus {Deficit) ( 979.450) 955,287 589,844
(Acquisition) of tangible capital assets { 314,483) { 1,299,599)
Amortization of tangible capital assets 489,582 415,682
Loss on the disposal of tangible capital assets 73,265
Surplus {Deficit) of Capital Expenses over
Expenditures 0 248,364 { 883,47
(Acquisition) of supplies inventories { 848,712) (  132,247)
{Acquisition) of prepaid expense { 18,849) ( 909)
Consumption of supplies inventory 330,713 356,691
Use of prepaid expense 909 517,128
Surplus (Deficit) of Expenses of Other
Non-Financial over Expenditures 0 { 535,939) 740,663
increase {Decrease} in Net Financial Assets ( 979,450) 667,712 446,590
Net Financial Assets (Debt), beginning of year 6,034,522 6,034,522 5,687,932
Net Financial Assets, End of Year $ 5,055,072 $ 6,702,234 $ 6,034,522

The nofes fo financial statements are an infegral
part of these financial statements. e]




R. M. of Orkney No. 244

Statement of Cash Flow

Statement 4

For the xear ended December 31, 2024

Cash Provided by (used for) the Following Acfivities
Operating:
Surplus

Amortization

Loss on disposal of tangible capital assets

Change in Assets/Liabhilities

Taxes receivable - municipal

Other receivables

Accounts payable

Deferred revenue

Other liabilities

Stock and supplies for use

Prepayments and deferred charges
Cash Provided by Operating Transactions

Capital:
Acquisition of capital assets

investing:

Proceeds on disposal of Investments

Acquisition in investment
Cash Provided by (Applied to) Investing Transactions
Change in Cash and Cash Equivalents During the Year
Cash and cash equivalents, beginning of year

Cash and Cash Equivalents, End of Year

2024 2023
(Note 17)
955,287 580,844
489,582 415,682
73,265
1,518,134 1,005,526
(99,372 106,347
5,697 271,288
624,819 188,984
(  29,382) 126,375
( 291) 78
( 518,003) 224,444
(___17,938) 14,719
1,483,664 1,937,761
(__314,483) _(_ 798,095)
1,217,875
(__797,173)
1,217,875 (_ 797,173)
2,387,056 342,493
6,147,658 5,805,165
8,534,714  § 6,147,658

The notes to financial statements are an infegral

part of these financial statements.




R. M. of Orkney No. 244

Notes to Financial Statements

For the xear ended December 31, 2024

1. Significant Accounting Policies

The financial statements of the municipality are prepared by management in accordance with the
local government accounting standards recommended by the Public Sector Accounting Board of the
Chartered Professional Accountants of Saskatchewan. Significant aspects of the accounting policies
are as follows:

(a) Basis of accounting

The financial statements are prepared using the accrual basis of accounting. The accrual basis
of accounting requires revenues to be recognized as they become available and measurable,
and expenses are recognized as they are incurred and measurable as a result of the receipt of
goods and services and the creation of a legal obligation to pay.

(b) Reporting entity

The financial statements consclidate the assets, liabilities and flow of resources of the
municipality. The entity is comprised of all of the organizations that are owned or controlled by
the municipality and are, therefore, accountable to the council for the administration of their
financial affairs and resources.

The municipality has determined that there are no entities requiring consolidation.

(c) Collection of funds for other authorities
Collection of funds by the municipality for the school board, municipal hail and conservation and
development authorities are collected and remitted in accordance with relevant legistation. The
amounts collected are disclosed in note 4.

(d) Government transfers
Government transfers are the transfer of assets from senior levels of government that are not
the result of an exchange transaction, are not expected to be repaid in the future, or are the
result of a direct financial return. Government transfers are recognized as revenue in the period
that the events giving rise to the transfer occur, providing:

(i} the transfers are authorized;

(i)y any eligibllity criteria have been mef; and
(iiy areasonable estimate of the amount can be made.

Unearned government transfer amounts received will be recorded as deferred revenue until
eligibility criteria or stipulations are met.

Earned government transfer amounts not received will be recorded as an amount receivable.

Gavernment transfers to individuals and other entities are recognized as an expense when the
transfers are authorized and all eligibility criteria have been met.

: . ‘




R. M. of Orkney No. 244

Notes to Financial Statements

For the xear ended December 31, 2024

1. Significant Accounting Policies - continued
(e) Other (non-government transfer) contributions

Unrestricted contributions are recognized as revenue in the year received or in the year the
funds are committed to the municipality if the amount can be reasonably estimated and
collection is reascnably assured. Externally-restricted contributions are contributions for which
the contributor has placed restrictions on the use of the resources. Externally-restricted
contributions are deferred until the resources are used for the purpose specified, at which time
the contributions are recognized as revenue. In-kind contributions are recorded at their fair
value when they are received.

{f) Deferred revenue - fees and charges

Certain user charges and fees are collected for which the related services have yet to be
performed. Revenue is recognized in the pericd when the related expenses are incurred or
services performed.

{g) Net financial assets

Net financial assets at the end of an accounting period are the net amount of financial assets
less liabilities outstanding. Financial assets represent items such as cash and those other
assets on hand which could provide resources to discharge existing liabilities or finance future

. operations. These include realizable assets which are convertible to cash and not intended for
consumption in the normal course of operations.

{(h) Non-financial assets

Tangible capital and other non-financial assets are accounted for as assets by the government
because they can be used to provide government services in future periods. These assets do
not normally provide resources to discharge the liabilities of the government unless they are
sold.

(i) Appropriated reserves

Reserves are established at the discretion of council to designate surplus for future operating
and capital transactions. Amounts so designated are described on scheduie 8.




R. M. of Orkney No. 244

Notes to Financial Statements

For the Zear ended December 31, 2024

1.

Significant Accounting Policies - continued

(1}

Financial instruments

Derivative and equity instruments (or other portfolio investments) that are quoted in an active
market are carried at fair value. All other financial instruments are measured at cost/amortized
cost; financial assets measured at amortized cost are recognized initially net of transaction costs
with interest income recognized using the effective interest rate method. Impairment losses are
recognized in the statement of operations when there is an other than temporary decline in
value.

Interest and dividends atfributable to financial instruments are reported in the statement of
operations. If there are any unrealized gains and losses they are recognized in the statement of
remeasurement gains and losses. When the investment is disposed of, the accumulated gains
or losses are reclassified to the statement of operations.

Long-term debt:

Long-term debt is initially recognized net of premiums, discounts and transaction costs and is
measured at amortized cost with interest expense recognized using the effective interest rate
method.

Long-term receivables:
Receivables with terms longer than one vear have been classified as other long-term
receivables.

Measurement of Financial Instruments:
The municipality's financial assets and liabilities are measure as follows:

Financial statement line item Measurement

Cash and cash equivalents Costfamortized cost
Investments Costfamortized cost
Other accounts receivable Costfamortized cost
Accounts payable and accrued liabilifies Cost

10




R. M. of Orkney No. 244

Notes to Financial Statements

For the year ended December 31 i 2024

1. Significant Accounting Policies - continued
(k} Inventories

Inventories of materials and supplies expected to be used by the municipality are valued at the
lower of cost or replacement cost. Inventories of land, materials and supplies held for resale are
valued af the lower of cost or net realizable value. Cost is determined by the average cost
method. Net realizable value is the estimated selling price in the ordinary course of business.

. (I) Tangible capital assets

All tangible capital asset acquisitions or betierments made throughout the year are recorded at
their acquisition cost. Initial costs for tangible capital assets that were acquired and developed
prior to 2009 were obtained via historical cost information or using current fair market values
discounted by a relevant inflation factor back to the point of acquisition. Denated tangible capital
assets received are recorded at their fair market value at the date of contribution. The cost of
these tangible capital assets less any residual value are amortized over the asset's useful life
using the straight-line method of amertization. The municipality's tangible capital assets useful
lives are estimated as follows:

General Assets

Land Indefinite
B Land improvements 15 yoars
o Buildings 40 years
B Vehicles 10 years
o Mobile equipment 10-20 years
} 0 Infrastructure Assets
i Linear assets 40 years
Paving, sidewalks and roadways 15 years

!
f {m) Government contributions

_ Government contributions for the acquisition of capital assets are reported as capital revenue
- and do not reduce the cost of the related asset.

(n) Capitalization of interest

3 ; The municipality does not capitalize interest incurred while a tangible capital asset is under
- construction.

: L (o} Leases

All leases are recorded on the financial statement as either a capital or operating lease. Any
lease that transfers substantially all of the benefits and risks associated with the leased assetis

; classified as capital leases and recorded as tangible capital assets. At the inception of a capital
' lease, an asset and a payment obligation are recorded at an amount equal to the present value
, of the minimum lease payments, excluding executory costs. Assets under capital leases are
| amortized on a straight-line basis over their estimated useful lives (lease term). Any other lease

1 not meeting the before-mentioned criteria is classified as an operating lease and rental

payments are expensed as incurred.




R. M. of Orkney No. 244

Notes to Financial Statements

For the xear ended December 31, 2024

1. Significant Accounting Policies - continued
{p) Employee benefit plans

Contributions fo the municipality's multi-~employer defined benefit plans are expensed when
contributions are made. Under the defined benefit plan, the municipality's obligations are limited
to their contributions.

(q) Revenue

Revenue from transactions with no performance obligations are recognized as received or as
the municipality becomes aware of, provided collection is reasonably assured.

Investment income is recognized as earned.
For revenue items with related performance obligations:

Fess and charges are transactions with performance obligations. A performance obligation is a
promise to provide a distinct good or service, or services, or distinct goods or services to a payor
for consideration. The municipality recognizes revenue when the performance obligations are
satisfied and the payor obtains control of the asset or henefits from the service provided.

For each performance obligation, the municipality must ascertain whether the obligation is
satisfied over a period of time, or at a point in time. In order fo do this, the characteristics of the
underlying goods and/or services must be considered in order to determine when the ultimate
performance obligations will be satisfied. If any of the below criteria are met, the revenue must
be recognized over a period of time; otherwise, corresponding amounts are to be recognized at
a point in time,

a) The payor simultaneously receives and consumes the benefits provided by the
municipality's performance as they fulfill the performance obligation.

b) The municipality's performance creates or enhances an asset (for example, work in
progress) that the payor controls or uses as the asset is created or enhanced.

c) The municipality's performance does not create an asset with an alternative use to
itself, and the municipality has an enforceable right to payment for performance
completed to date.

d) The municipality is expected to continuaily maintain or support the transferred good or
service under the ferms of the agreement.

When determining the amounts of revenue to recognize at various stages along the point of
time, determinants vary but often include percentage complete.

Non-exchange transactions are fransactions or events where there is no direct transfer of goods
or services to a payor. The municipality receives an increase in economic resources for which
the payor does not receive any direct goods or services in return. Revenue for non-exchange
transactions is recognized when the municipality has the authority and identifies a past
transaction or event that gives rise to an asset.

Revenue from product sales is recognized when the significant rewards of ownership of the
products have passed to the buyer, usually on the delivery of products.

12




R. M. of Orkney No. 244

Notes to Financial Statements

For the xear ended December 31, 2024

1. Significant Accounting Policies - continued
() Use of estimates

The preparation of financial statements in conformity with Canadian Public Sectar Accounting
Standards requires management to make estimates and assumptions that affect the reported
amount of assets and liabilittes and disclosure of contingent assets and liabilities at the date of
the financial statements, and the reported amounts of revenue and expenditures during the

: period. Accounts receivable are stated after evaluation as to their collectability and an

o appropriate allowance for doubtful accounts is provided where considered necessary.

Estimates impact the following financial statement areas:
The measurement of materials and supplies are based on estimates of volume and guality.

T The opening asset costs of tangible capital assets have been estimated where actual costs were
N not available.

Amortization is based on the estimated useful lives of tangible capital assets.
The liabilities associated with asset retirement obligations are measured with reference to the
best estimate of the amount required to ultimately remediate the liabllity at the financial

] statement date, the discount rate and inflation.

Measurement of financial instruments at fair value and recognition, and measurement of
impairment of financial instruments requires the use of significant management estimates.

These estimates and assumptions are reviewed periodically and, as adjustments become
necessary, they are reported in earnings in the periods in which they become known.

13




R. M. of Orkney No. 244
Notes to Financial Statements

For the xear ended December 31i 2024

1.

Significant Accounting Policies - continued

{s) Basis of segmentation/segment report

(t)

The municipality follows the Public Sector Accounting Beard's recommendations requiring
financial information to be provided on a segmented basis. Municipal services have been
segmented by grouping activities that have similar service objectives {by function). Revenues
that are directly related to the costs of the function have been attributed to each segment.
Interest is allocated to functions based on the purpose of specific borrowings.

The segments {functions) are as follows:

General government: provides for the administration of the municipality.

Protective services: comprised of expenses for police and fire protection.

Transportation services: responsible for the delivery of public works services related to the
development and maintenance of roadway systems and street lighting.

Environmental and public health: The environmental segment provides waste disposal and
other environmental services. The public health segment provides for expenses related to
public health services in the municipality.

Planning and development: provides for neighbourhood development and sustainability.
Recreation and cutture: provides for community services through the provision of recreation and
leisure services.

Utility services: provides for delivery of water, collecting and treating of wastewater, and
providing collection and disposal of solid waste.

Budget information

Budget information is presented on a basis consistent with that used for actual results. The
budget was approved by Council on April 19, 2024,

Assets held for sale
The municipality is committed to selling the asset, the asset is in a condition to be sold, the asset
is publicly seen to be for sale, there is an active market for the asset, there is a plan in place for

selling the asset and the sale is reasonably anticipated to be completed within one year of the
financial statement date.

14




R. M. of Orkney No. 244

Notes to Financial Statements

For the xear ended December 31, 2024

1. Significant Accounting Policies - continued
§ (v} Assetretirement obligation

Asset retirement obligations represent the legat obligations associated with the retirement of a
tangible capital asset that result from its acquisition, construction, development or normal use.
The tangible assets include but are not limited to assets in productive use, assets no longer in
productive use and leased tangible capital assets.

The liability associated with an asset retirement obligation is measured with reference to the
best estimate of the amount required to ultimately remediate the liability at the finangial
statement date to the extent that all recognition criteria are mef. Asset retirement obligations are
onily recognized when there is a legal obligation for the municipality to incur costs in relation to a
specific TCA, when the past transaction or event causing the liability has already occurred, when
economic benefits will need to be given up in order to remediate the liability and when a
reasonable estimate of such amount can be made. The best estimate of the liability includes all
. costs directly attributable to the remediation of the asset retirement obligation, based on the
most reliable information that is available as at the applicable reporting date. Where cash flows
are expected over future periods, the liability is recognized using a present value technique.

When a liability for an asset retirement obligation is initially recognized, a corresponding
adjustment to the related tangible capital asset is also recognized. Through the passage of time
- in subsequent reporting periods, the carrying value of the liability is adjusted to reflect accretion
] expenses incurred in the current period. This expense ensures that the time value of money is
o considered when recognizing outstanding liabilities at each reporting date. The capitalized asset
o retirement cost within tangible capital assets is also simultaneously depreciated on the same
L basis as the underlying asset to which it relates.

At remediation, the municipality de-recognizes the liability that was established. In some

] circumstances, gains or losses may be incurred upon settlement related to the ongoing

o measurement of the liability and corresponding estimates that were made and are recognized in
’ the statement of operations.




R. M. of Orkney No. 244
Notes to Financial Statements

For the xear ended December 31, 2024

1.

Significant Accounting Policies - continued
(w) New accounting policles adopted during the year

PS 3400, Revenue, a new standard establishing guidance on how to account for and report on
revenue. The standard provides a framework for recognizing, measuring and reporting
revenues that arise from fransactions that include performance obligations and fransactions that
do not have performance obligations. Performance obligations are enforceable promises to
provide specific goods or services to a specific payer. This section may be applied retroactively
or prospectively. This standard has been applied prospectively. There was no impact to these
financial statements.

PSG-8, Purchased intangibles, provides guidance on accounting for and reporting on purchased
intangible capital assets. It provides clarity on the recognition criteria, along with instances of
assets that would not meet the definition of such. Application may be made either retroactively
or prospectively in accordance with PS 2120, Accounting changes. This standard has been
applied prospectively. There was no impact to these financial statements.

PS 3160, Public private partnerships, a new standard establishing guidance on how to account
for and report on partnerships between public and private sector entities. Specifically those in
which the entity in the public sector procures infrastructure in conjunction with a private sector
entity. In these scenarios the private sector entity must have obligations to design, build, acquire
or improve existing infrastructure. Furthermore, they must also finance the transaction past the
point in which the asset is initially ready for use along with operating and/or maintaining such on
an ongoing basis. The standard may be applied sither retroactively (with or without prior period
restatement) or prospectively. This standard has been applied prospectively. There was no
impact to these financial statements.

16




R. M. of Orkney No. 244

Notes to Financial Statements

For the xear ended December 31, 2024

2024 2023
2. Cash and Cash Equivalents

Cash $ 8,534,714 $ 6,147,658

Cash and cash equivalents include balances with banks, term deposits, marketable securities and
short-term investments with maturities of three months or less.

2024 2023
3. Investments
Investment carried at amortized cost:
Short-term notes and deposits 3 0 $ 1,217,875
Short-term notes and deposits had effective interest rates of 5.2% to 5.5% and matured during the
year.
2024 2023
4, Taxes and Grants In Lieu Receivable
Municipal - current 222,497 122,152
Municipal - arrears 74,105 65,743
296,602 187,805
Less: Allowance for uncollectibles 63,438 54,103
Total municipal taxes receivable 233,164 133,792
School - current 102,720 58,742
School - arrears 23,108 24,285
Total school taxes receivable 125,828 83,027
Other 28,884 17,052
Total taxes and grants in lieu receivable 387.876 233,871
Less: Taxes receivable to be collected
on behaif of other organizations 154,712 100,079
Municipal and Grants In Lieu Taxes Receivable $ 233,164 $ 133,792
5. Other Accounts Receivable
Federal government 92,900 50,010
Provincial government 9,889 6,354
Trade 121,790 172,786
Total other accounts receivable 224,579 229,150
Less: Allowance for uncollectibles 1,125 0
Net Other Accounts Receivable 5 223,454 $ 229,150

17




R. M. of Orkney No. 244

Notes to Financial Statements

For the xear ended December 31, 2024

2024 2023
6. Assets held for Sale
Tax title property 69,356 69,356
Less: Allowance for market value adjustment 66,156 66,156
Total Other Assets $ 3,200 $ 3,200

Tax title property has been classified as a non<financial asset as there is no active market for these
assets, nor are they reasonably estimated to be sold within a year.

2024 2023
7. Other Assets

Legacy Coop Equity $ 253 3 253

8. Bank Indebtedness
Credit arrangements:

At 2024, the municipality had lines of credit totalling $300,000, none of which were drawn. The
following has been collateralized in connection with this line-of-credit:

- general security agreement
9. Financial Instruments - Fair Value Disclosures

For those instruments measured at cost/amortized cost the carrying value approximates the fair
value.

10. Deferred Revenue

Balance, Plus Less Balance,
Beginning Amount Amount End of
of Year Received Recognized Year
Canada Community
Building Fund 263,005 117,619 147,001 233,623
Overpaid taxes 400 109 400 109

$ 263,405 $ 117,728 $ 147,401 $ 233,732
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R. M. of Orkney No. 244

Notes to Financial Statements

For the xear ended December 31, 2024

11.

12.

13.

14.

Other Liahilities

Included in other liabilities, the municipality recognizes and estimates a liability of $817,500 (2023 —
$817,500) for remediation of the land on which the Willowbrook dump was located using a
conceptual cap design and cost estimate. The nature of the liability is based on an estimate which
includes a grading plan of the existing waste surface to promote long term surface drainage and a
final cap design intended to minimize the infiltration of precipitation into the existing waste.

Long-Term Debt

{a) The debt limit of the municipality for 2025 is $4,425,747. The debt limit for a municipality is the
total amount of the municipality's own source revenues for the preceding year (the
Municipalities Act section 161{1)).

Employee Benefits Plan

The municipality is an employer member of the Municipal Employee Pension Plan (MEPP), which is
a multi-employer defined benefit pension plan. The Commission of MEPP, representing plan
member employers, is responsible for overseeing the management of the pension plan, including
investment of assets and administration of benefits. The benefits accrued to the municipality’s
employses from MEPP are calculated using the following: Pensionable years of service, highest
average salary, and the plan accrual rate.

For further information of the amount of MEPP deficiency/surplus information see:
hitps://mepp.peba.ca/fund-information/plan-reporting

All ceniributions by employees are matched equally by the employer. The contribution rates were
updated on July 1, 2018. Employee contribution rates in effect for the year are as follows:

2024 2023
General members . 9.00 % 9.00 %
Designated members 12.50 % 1250 %
Contributions to the plan during the year were as follows:
Benefit expense $ 54,317 $ 47,264

As per the most recently audited financial statements dated December 31, 2023, the plan surplus is
$1,161,337.

Contingent Liabilities
The municipality is contingently liable for the following:

The municipality has had a claim filed by a former employee for a debt related to the termination of
employment based on the provisions of the employment contract. The municipality believes it has a
strong defence to the claim based on the time limits for claims {o be brought against the
municipality. An amount has been accrued in accounts payable in relation to this claim in the event
the municipality is unsuccessful. The ultimate outcome of these actions is not determinabte as at
the date of reporting.
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R. M. of Orkney No. 244

Notes to Financial Statements

For the xear ended December 31, 2024

15.

16.

17.

18.

1@.

Risk Management

Through its financial assets and liabilities, the municipality is exposed to various risks.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge their
responsibilities with respect to the financial instrument, and in so doing, cause a loss for the other
party. The financial instruments that potentially subject the municipality to credit risk consist of
taxes receivable and trade receivables.

The municipality has mitigated its exposure to credit risk on financial instruments through the ability
to pursue tax enforcement under The Municipal Act.

Liquidity risk

Liquidity risk is the risk that the entity will encounter difficulty in meeting financial obligations as they
fall due. The municipality undertakes regular cash flow analyses to ensure that there are sufficient
cash resources to meet all obligations. [t is management's opinion that the municipality is not
exposed to any significant liquidty risk.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: interest rate risk,
currency and other price risk. It is management's opinion that the municipality is not exposed to any
significant market risk.

Statement of Remeasurement Gains and Losses

There are no remeasurement gains or losses during the periods presented, therefore no statement
of remeasurement gains or losses has been included in these financial statements.

Comparative Figures

Certain balances for comparative purposes have been reclassified to conform with the current
year's presentation.

Commitments

The municipality has sighed a bridge maintenance agreement with Pier Solutions. Costs (net of
taxes) for the next three years are as follows: 2025 - $98,400, 2026 - $46,150 and 2027 - $48,350.

Contractual Rights

Contractual rights are rights to economic resources arising from contracts or agreements that will
result in an asset and revenue in the future. Significant contractual rights of the municipality are as
follows:

. The municipality was approved for the Investing in Canada’s Infrastructure Program
funding for the Jedburgh grid bridge. The municipality is approved o 50% of the
eligible costs incurred between October 7, 2022 to March 31, 2026 with a total
contribution up to a maximum of $172,501.
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R. M. of Orkney No. 244

Schedule of Taxes and Other Unconditional Revenue

For the year ended December 31, 2024

Taxes
General municipal tax levy
Abatements and adjustments

Discount on current year iaxes

Net municipal taxes
Trailer license fees
Penalties on tax arrears
Special tax levy

Total Taxes

Unconditional Grants
Equalization (revenue sharing)

Total Unconditional Grants

Grants In Lieu of Taxes
Federal
Provincial
Weigh scales
SaskTel
White Spruce
Total Grants In Lieu of Taxes

Schedule 1

Total Taxes and Other Unconditional Revenue $ 4,917,610

2024 2024 2023
Budget Actual Actual
[Note 1(t)] {Note 17)
4,452,140 4,367,841 3,841,277
50,000 ( 82175) ( 3,024)
120,850) (__ 136,145) {__120,845)
4,381,290 4,149,521 3,717,408
30,000 29,750 29,800
21,730 18,331 21,708
17,500 22,078 16,169
4,450,520 4,219,680 3,785,085
424,280 425,005 361,274
424,980 425,005 361,274
3,560 7,896 3,563
990 293
5,970 5,974
31,590 37,352 31,585
42 110 45,248 42,115
$ 4,689,933 $ 4,188.474

The nofes fo financial statements are an integral

part of these financial statements.
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R. M. of Orkney No. 244

Schedule of Operating and Capital Revenue by Function

For the xear ended December 31i 2024

Schedule 2-1

2024 2024 2023
Budget Actual Actual
[Note 1(t)] (Note 17)
General Government Services
Operating
Other Segmented Revenue
Fees and charges
Sale of supplies 6,120 5,693 5,492
Rentals 5,000 5,100 5,001
Other 100
Total Fees and Charges 11,220 10,793 10,493
Investment income 142,760 284,504 252,514
Total Other Segmented Revenue 153,980 205,297 263,007
Total General Government Services $ 153,980 $ 295,297 3 263,007
Protective Services
Operating
Other Segmented Revenue
Fees and charges
Policing and fire feses 10,000 17,204 1,793
Licenses and permits 100
Total Other Segmented Revenue 10,100 17,204 1,793
Total Protective Services $ 10,100 $ 17,204 5 1,793
Transportation Services
Operating
Other Segmented Revenue
Fees and charges
Custom work 19,120 15,620 18,618
Sale of supplies 900 522 902
Licenses and permits 100 100 40
Road maintenance and restoration
agreements 50,000 66,037 623
Other 500
Total Fees and Charges 70,620 82,279 20,183
Tangible capital asset sales
- gain (loss) _ 73,265)
Total Other Segmented Revenue 70,620 9,014 20,183
Traffic Safety 9,376
Total Conditional Grants 0 0 9,376
Total Operating 70,620 9,014 29,559
Capital
Conditional Grants
Canada Community Building Fund 644,500 162,125
Total Capital 644,500 162,125 0
Total Transportation Services $ 715,120 $ 171,139 $ 20,559
The notes fo financial statements are an integral
part of these financial statements. 22




R. M. of Orkney No. 244 .
Schedule of Operating and Capital Revenue by Function Schedule 2-2

For the year ended December 31, 2024

2024 2024 2023
Budget Actual Actual
[Note 1(t)] {Note 17)
Environmental and Public Health Services
Conditional Grants
Sask. Water Corporation 35,000 608
Pest control 4,080 5,500 4,079
Ministry of Agriculture - well
decommissioning 11,042 2,400
Total Conditional Grants 39,080 17,150 13,479
Total Environmental and Public Health
Services § 39,080 $ 17,150 $ 13,479
Planning and Development Services
Operating
Other Segmented Revenuea
Fees and charges
Public reserve 6,010 2,171 ' 6,007
Licenses and permits 51,5600 8,655 47,150
Total Other Segmented Revenue 57,510 10,826 53,157
Total Planning and Development Services $ 57,510 5 10,826 $ 53,157
Total Cperating and Capiial Revenue by
Function : $ 975,790 3 511,616 $ 360,995
Summary
Total Other Segmented Revenue 292,210 332,341 338,140
Total Conditional Grants 39,080 17,150 22,855
Total Capital Grants and Contributicns 644,500 162,125
Total Operating and Capital Revenue by
Function 3 975,790 5 511,616 $ 360,995

The noftes to financial statementis are an integral
part of these financial statements, 23




R. M. of Orkney No. 244
Total Expsnses by Function Schedule 3-1

For the xear ended December 31, 2024

2024 2024 2023
Budget Actual Actual
[Note 1(1}] (Note 17)
General Government Services '
Council remuneration and travel 82,840 76,004 67,583
Wages and benefits 251,100 258,875 232,591
Professional/Contractual services 184,860 171,714 151,497
Utilities 13,700 10,885 11,482
Maintenance, materials and supplies 82,690 32,043 28,040
Grants and contributions - operating 5,000 2,000 4,640
Amortization 20,369 20,369
Inferest 370 550 369
Allowance for uncollectibles 12,440 9,335 12,437
Other 500 89 226
Total General Government Services $ 633,500 $ 582,764 $ 520,234
Protective Services
Police protection
Professional/Contractual services 108,260 111,394 108,264
Fire protection
Professional/Contractual services 29,400 46,359 29177
Grants and contributions - operating 385,000 417,799 356,666
Grants and contributions - capital 7,300
Total Protective Services & 529,960 3 575,552 3 494,107
Transportation Services
Wages and benefits 605,490 634,608 B47,723
Professional/Contractual services 3,832,600 952,663 764,107
Utilities 22,890 16,985 21,244
Maintenance, materials, and supplies 376,750 176,916 259,577
Grave! 582,370 643,416 606,406
Amortization 469,213 385,313
Total Transportation Services $ 5,427,100 $ 2,923,801 $ 2,594,370

The notes to financial statements are an infegral
part of these financial statements. 24




R. M. of Orkney No. 244
Total Expenses by Function Schedule 3-2

For the Xear ended December 31, 2024

2024 2024 2023
Budget Actual Actual
[Note 1{1)] {Note 17)

Environmental and Public Health Services

Professional/Contractual services 126,000 73,694 70,133

Grants and contributions - operating 3,750 3,952 3,752
Total Environmental and Public Health
Services $ 129,750 $ 77,646 $ 73,885
Planning and Development Services

Professional/Contractual services $ 100,000 $ 35,438 $ 216,798
Recreation and Cultural Services

Libraries ‘ 3 26,000 $ 20,469 $ 25,985
Utility Services

Professional/Contractual services 23,860 19,186 22.858

Utilities 2,180 2,024 2,184

Maintenance, materials and supplies 500 382 204
Total Utility Services $ 26,540 3 21,592 3 25,246
Total Expenses by Function $ 8,872,850 $ 4,246,262 $ 3,959,625

The notes to financial statemerits are an infegral
part of these financial statements. 25
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R. M. of Orkney No. 244

Schedule of Accumulated Surplus Schedule 8

‘ For the xear ended December 31, 2024

2023 Changes 2024
Unappropriated Surplus 4,189,784 877,725 4,867,509
Appropriated Surplus
Other
Cash-in-lieu of dedicated reserve 245,226 245,226
Future capital expenditures 10 { 10)
Buildings and equipment 730,784 9,183 739,967
Roads, bridges and culverts 1,333,330 516,753 1,850,083
2,309,350 525,926 2,835,276
Total Appropriated 2,309,350 525,926 2,835,276
Net Investment in Tangible Capital Assets
Tangible capital assets - schedule 6 and 7 8,682,209 { 248,364) 8,433,845
Net Investment in Tangible Capital Assets 8,682,209 {(  248,364) 8,433,845
Accumulated Surplus $ 15,181,343 5 955,287 $ 16,136,630

The notes to financial statements are an infegral
part of these financial statements. 32
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R. M. of Orkney No. 244
Schedule of Council Remuneration

Schedule 10

For the xear ended December 31, 2024

Name

Randy Trost

Joe Zarowny

Matt Charney
Trevor Protz
Kristine Procyshen
Ronald Mehling
Jack Maksymiw
Vern Effa

Robert Kriger

Reimbursed

Remuneration Costs Total
22,266 10,207 32,473
2,264 842 3,108
14,770 6,290 21,060
15,234 6,656 21,890
2,181 804 2,985
13,3865 5,476 18,841
19,710 7,249 26,959
18,844 7,275 26,119
14,211 6,821 21,032
$ 122,845 8 51,620 3 174,465

Transactions with these related parties are in the normal course of operations and are settled on normal

trade terms.

The nofes fo financial statements are an integral

part of these financial statements.
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